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Source: MSCI monthly data via Bloomberg, price indices. Data as at 31st December 2015. 



Longleaf Partners 1987* - 1999 annual returns ($)
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Assuming $100 invested at inception: 
Longleaf = $626 at end 1999
S&P 500 = $710 at end 1999

*Inception August 1987.



Longleaf Partners 1987* - 2005 annual returns ($)
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Assuming $100 invested at inception: 
Longleaf = $1,143 at end 2005
S&P 500 = $663 at end 2005

*Inception August 1987.



Longleaf Partners 1987* - 2015 annual returns ($)
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Assuming $100 invested at inception: 
Longleaf = $1,577 at end 2015
S&P 500 = $1,341 at end 2015

*Inception August 1987.



Phoenix UK 1998* - 2008 annual returns (£)
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Assuming £100 invested at inception: 
Phoenix = £150 at end 2008
FTSE All Share = £109 at end 2008

*Inception May 1998.



Phoenix UK 1998* - 2015 annual returns (£)
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Assuming £100 invested at inception: 
Phoenix = £522 at end 2015
FTSE All Share = £220 at end 2015

*Inception May 1998.



Cundill Value 1974 - 1998 annual returns (C$)
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Assuming $100 invested at inception: 
Cundill = $3,716 at end 1998
MSCI World = $4,006 at end 1998



Cundill Value 1974 - 2010 annual returns (C$)
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Assuming $100 invested at inception: 
Cundill = $10,173 at end 2010
MSCI World = $3,531 at end 2010



Graham & Dodd P/E – prospective returns
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10 year annualised return by starting Graham & Dodd P/E

Source: Societe Generale, as at December 2009, based on US Equity market – since 1880 
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Reinvesting when terrified
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Japan valuation
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Source: Gavekal Data/Macrobond. 

Price to book value



U.S. long-term real equity returns
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Source: Datastream, CS Global Strategy / IDC
Last data point: 23.06.2014
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Fiat Group - the original purchase
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 Reversion to the mean and sell discipline

Fiat SpA

Source: Oldfield Partners, Bloomberg.
Data as at 30th June 2014.
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FIAT GROUP SOTP VALUATION 28th January 2010

Division Sales €m Trading Mgn Trading Profit EV Per Share
2011E 2011E 2011E

Fiat Auto - Brazil 7,700 12% 924 7 6,468 5.21
Fiat Auto - RoW 19,300 -1.7% (334) 5 (1,748) (1.41)
Fiat Auto 27,000 2.2% 590 8 4,720 3.80
Ferrari 2,300 15.2% 350 10 3,500 2.82
Maserati 530 5.7% 30 8 240 0.19
CNH 10,500 8.1% 850 10 8,500 6.85
Iveco 8,800 5.7% 500 10 5,000 4.03
Fiat Powertrain Technology (FPT) 6,500 3.1% 200 8 1,600 1.29
Magneti Marell i  (Components) 4,400 2.7% 120 8 960 0.77
Metalurgic Products (Teksid) 660 4.5% 30 8 240 0.19
Production Systems (Comau) 1,170 0.9% 10 5 50 0.04
Other Business & Eliminations (6,600) (100) 9.3 (926) (0.75)

Total 55,260 4.7% 2,580 9.3 23,884 19.25

Chrysler (20% stake going to 35% for free) ???

Industrial Net Debt (4,460) (3.60)
Pension adjustment (post-tax) (3,400) (2.74)

Minority interest (1,100) (0.89)

Other equity stakes incl. FGA Capital 1,867 1.51
RCS Mediagroup 85 0.07

Target price 16,876 13.60
Current price 9.00

Upside/(Downside) 51%

EV/EBIT 
Multiple

Fiat Group – the original purchase

Source: Oldfield Partners, Bloomberg.
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Fiat SpA (post split) – the final sale

Source: Oldfield Partners, Bloomberg.
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FIAT SPA SOTP VALUATION 7.48

Division Sales Trading Mgn Trading Profit EV Per Share
2015E 2015E 2015E

Mass markets - NAFTA 48,565 5.5% 2,671 6.0 16,026 12.82 6.1 10.4 8,618
Mass markets - LATAM 9,245 3.0% 277 7.0 1,941 1.55 2.5 2.5 191
Mass markets - APAC 7,440 7.0% 521 7.0 3,646 2.92 9.8 9.8 2,896
Mass markets - EMEA 18,661 -0.5% (93) 3.5 (327) (0.26) 11.2 9.4 (8,230)
Mass market brands 83,910 4.0% 3,376 6.3 21,287 17.03 3.3 10.3 3,476
Ferrari 2,526 15.5% 391 11.5 4,502 3.60 16.1 16.1 4,502
Maserati 2,820 10.0% 282 6.0 1,692 1.35 8.6 8.6 1,692
Components & Production 8,080 2.4% 194 6.5 1,260 1.01 9.4 9.4 1,060
Other Business & Eliminations (3,302) - (70) 6.5 (455) (0.36) 9.3 9.3 (455)
FGA Capital n.a. - 80 9.6 771 0.62 13.8 13.8 771

Total 94,034 4.5% 4,253 6.8 29,057 23.25 6.7 11.2 11,046

Net Debt Adjustment (10,675) (8.54) - Consolidated Industrial debt only (YE 2014E) 
Pension adjustment (7,336) (5.87) - Consolidated new IAS 19 post tax

Minority interest (446) (0.36) - value of 10% of Ferrari

Listed stakes 1,170 0.94

Equity Value pre cash burn 11,770 9.42
Cash burn 15 (1,211) (0.97) - Cash burn for 2015

Alfa Romeo opportunity 516 0.41 - Alfa Romeo opportunity

Target price 11,075 8.86
Average sale price 7.48

% upside 18%

Implied PE 
Multiple

Implied valuePE Multiple (Ex 
pension)

EV/EBIT 
Multiple
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Fiat summary – what we got right and what we got wrong
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This document is issued by Oldfield Partners LLP (“OP”) which is authorised and regulated by the Financial Conduct Authority in the United Kingdom (the “FCA”). The investment products and services of OP are only available to persons who are Professional
Clients for the purposes of the FCA’s rules. They are not available to Retail Clients. OP has taken all reasonable care to ensure that the information contained in this document is accurate at the time of publication, however it does not make any guarantee as to
the accuracy of the information provided. Comparison to the index where shown is for information only and should not be interpreted to mean that there is a correlation between the portfolio and the index. While many of the thoughts expressed in this document
are presented in a factual manner, the discussion reflects only OP’s beliefs and opinions about the financial markets in which it invests and these beliefs and opinions are subject to change at any time.

The Overstone Fund PLC (the “Company”) is an investment company with variable capital incorporated with limited liability in Ireland and is organised in the form of an umbrella Fund. The Company has been authorised by the Central Bank of Ireland (the “Central
Bank”) as an investment company pursuant to Part XIII of the Companies Act, 1990. Authorisation of the Company is not an endorsement or guarantee of the Company by the Central Bank. Authorisation of the Company by the Central Bank does not constitute a
warranty by the Central Bank as to the creditworthiness or financial standing of the various parties to the scheme and the Central Bank shall not be liable by virtue of that authorisation or by reason of its exercise of the functions conferred on it by legislation in
relation to this Company for any default of the Company.

The Company has been authorised by the Central Bank of Ireland as a Qualifying Investor Alternative Investment Fund (“AIF”) pursuant to Chapter 2 of the Central Bank’s AIF Rulebook. OP has been authorised and regulated by the FCA in the
U.K. as a full-scope U.K. Alternative Investment Fund Manager (“AIFM”) pursuant to Part 2 of the Alternative Investment Fund Managers Regulations 2013 and acts as the external AIFM of the Company.
The Company is an open-ended investment company incorporated with limited liability under the laws of Ireland and is organised in the form of an umbrella fund with segregated liability between Funds. Its share capital may be divided into a number of Classes
each representing interests in a Fund. The distribution of Prospectuses relating to Funds established by the Company is restricted in certain jurisdictions and accordingly it is the responsibility of any person or persons wishing to make an application for Shares to
inform themselves of and to observe all applicable laws and regulations of any relevant jurisdiction.
United Kingdom: Funds established under the umbrella of the Company are not recognised collective investment schemes for the purposes of the Financial Services and Markets Act 2000 and the Funds may not be promoted to the general public. The Funds'
Prospectuses may only be issued and the shares in the Funds may only be promoted in compliance with the Financial Services and Markets Act 2000 (promotion of Collective Investment Schemes) (Exemptions) Order 2001, as from time to time amended. Many
of the protections provided by the United Kingdom’s regulatory regime will not apply to investments in the Funds referred to in this communication including access to the Financial Ombudsman Service and the Financial Services Compensation Scheme.
United States: Shares in the Funds have not been and will not be registered under the Securities Act 1933 of the United States (as amended), the Investment Company Act (1940) or the securities laws of any of the States of the United States. Shares in the
Funds may not be offered, sold or delivered directly or indirectly in the United States or to or for the account or benefit of any "US Person" as defined in Regulation S under the 1933 Act except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the 1933 Act and any applicable State laws.
Ireland: The Funds will not be marketed publicly in the Republic of Ireland without the prior approval in writing of the Central Bank. The Funds have not been approved by, and are not regulated by, the Central Bank of Ireland.
Canada: The Overstone Fund plc (Canadian Offering Memorandum) prospectus should be read in the context of and in conjunction with the Foreign Prospectus (together called the “Memorandum”). The offering in Canada of shares in the Funds is being made
solely by the Memorandum and any decision to purchase shares in the Funds should be based solely on the information contained therein. No person has been authorised to give any information or to make any representations other than those contained in the
Memorandum. The offering in Canada of shares in the Funds is being made solely to subscribers resident in the Provinces of Ontario, Québec, Nova Scotia, British Columbia and Alberta in reliance on exemptions from the prospectus and dealer registration
requirements contained in applicable Canadian securities laws.
Australia: OP is exempt from the requirement to hold an Australian financial services licence under the Corporation Act in respect of financial services. OP is regulated by the Financial Conduct Authority under UK laws, which differ from Australian laws.
This document does not constitute an offer to buy or sell shares in the Funds. The offering materials of the Funds are the only authorised documents for offering of shares of the Funds. The offering materials may only be distributed in accordance with the laws and
regulations of each appropriate jurisdiction in which any potential investor resides. In making a decision to invest in the Funds, prospective investors may not rely on the information in this document. Such information is subject to change and does not constitute all
the information necessary to adequately evaluate the consequences of investing in the Funds. The Funds are only intended for sophisticated investors and an investment in them presents certain risks which are more fully described in the offering materials under
“Risk Factors”. Nothing described herein is intended to imply that an investment in the Funds is “safe”, “conservative”, “risk free” or “risk averse”. Investors are also reminded that past performance is not indicative of future performance and that they might not get
back the amount that they originally invested. Investors in the UK are reminded that they will not benefit from the UK investors compensation scheme.
Nothing in these materials should be construed as a recommendation to invest in the Funds or as legal, regulatory, tax, accounting, investment or other advice. Potential investors in the Funds should seek their own independent financial advice. OP neither
provides investment advice to, nor receives and transmits orders from, investors in the Funds nor does it carry on any other activities with or for such investors that constitute "MiFID or equivalent third country business" for the purposes of the FCA's rules. OP
may provide advisory or other services relating to, and connected persons may take positions in, investments mentioned herein.
The information contained in this document is strictly confidential and is intended only for use of the person to whom OP has provided the material. No part of this report may be divulged to any other person, distributed, and/or reproduced without the prior written
permission of OP.
The following is a brief summary of only some of the risk factors which may apply to each of the Funds: An investment in a Fund carries with it a significant degree of risk. The value of shares in the Funds may fall as well as rise and investors may not get back the
amount originally invested. Accordingly, an investment in a Fund should only be made by persons who are able to bear the risk of loss of all the capital invested. Investment Risk - An investment in a Fund involves investment risks, including possible loss of the
amount invested. The capital return and income of a Fund are based on the capital appreciation and income on the investments it holds, less expenses incurred. Therefore, a Fund’s return may be expected to fluctuate in response to changes in such capital
appreciation or income. Currency Risk - Each Fund is denominated in either U.S. Dollars, Euro or Sterling but the investments of a Fund may be acquired in a wide range of currencies and this will create currency exposure. Political Risks - The value of a Fund’s
assets may be affected by uncertainties, such as political developments, changes in government policies, taxation and currency repatriation and restrictions on foreign investment in some of the countries in which the Funds may invest. Counterparty and
Settlement Risks - The Funds will be exposed to a credit risk on parties with whom it trades and may also bear the risk of settlement default. In addition, market practices in relation to the settlement of transactions and the custody of assets could provide
increased risks. Emerging Markets - Where a Fund invests in equities or securities of companies incorporated in or whose principal operations are based in emerging markets additional risks may be encountered. These include: (a) Currency Risk: the currencies
in which investments are denominated may be unstable, may be subject to significant depreciation and may not be freely convertible; (b) Country Risk: the value of the Fund’s assets may be affected by political, legal, economic and fiscal uncertainties within the
emerging markets; (c) Market Characteristics: some emerging markets are still in the early stages of their development, have less volume, are less liquid and experience greater volatility than more established markets and are not highly regulated; (d) Custody
Risk: in some markets custodians are not able to offer the level of service and safe-keeping, settlement and administration of securities that are available in more developed markets; and (e) Disclosure: less complete and reliable fiscal and other information may
be available to investors and accounting standards may not provide the same degree of shareholder protection as would generally apply internationally. Substantial Repurchases - If there are substantial repurchases within a limited period of time, it may be difficult
for a Fund to provide sufficient funds to meet such repurchases without liquidating positions prematurely at an inappropriate time or on unfavourable terms. Investment in Other Collective Investment Schemes - Each Fund may invest in other collective investment
schemes and management fees and performance fees (if applicable) will be in addition to each Fund’s charges.
The foregoing summary list of risk factors does not purport to be a complete enumeration or explanation of the risks involved in an investment in the Fund. Prospective investors must read the entire Offering Memorandum of the Company and consult with their
own legal, tax and financial advisers before deciding to invest in a Fund.

Oldfield Partners LLP
11 Grosvenor Place
London SW1X 7HH

United Kingdom
Partnership No. OC309959.
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