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4 Key Points for Policy Design

Producers or grid operators will respond to carbon prices and
policy design elements

Make sure the incentives are correct

Make sure the policy objectives and designs fit the region well

Circumstances will be different in different markets - no
one-size fits all
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Dispatch Decisions Reflect GHG Prices and OBA Design

3/9



Climate Policy and Electricity Markets
4 Key Points Price Response Design Matters Incentives Matters Regional Differences Matters Bold Policy Ideas

Net Energy Revenues Reflect GHG Prices and OBA Design
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Are we sending the right price signal to all consumers and
producers?
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What works in one jurisdiction may not work in another
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By Request

Commit to outcomes your policies are likely to achieve

Remember that the electricity market is always broken for
someone

Write policies that fit your region, not California or Germany
(unless those are your regions)

Make sure your policies force advocates to put their money
where the mouth is
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